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EXPECTED IMPACT OF A KAMALA HARRIS PRESIDENCY 

As the 2024 U.S. presidential election approaches, analysts are evaluating the potential effects of 
a Kamala Harris administration. This analysis focuses on seven critical areas: economic growth, 
inflation, deficit spending, trade barriers and tariffs, taxes, foreign policy (Ukraine, Israel, and 
Taiwan/China), and immigration. 

1. Economic growth 

Harris’s economic agenda emphasizes fair growth through investments in infrastructure, 
education, and clean energy. Her policies support expanded social benefits for low- and middle-
income households, along with subsidies to promote homeownership. These initiatives aim to 
stimulate demand and drive long-term economic growth. Analysts suggest these investments 
could enhance productivity and competitiveness, though they warn that their effectiveness will 
depend heavily on implementation and the private sector's response. 

2. Inflation 

Harris’s policies aim to address supply-side bottlenecks to relieve inflationary pressures. By 
investing in infrastructure and clean energy, she seeks to remove supply constraints that 
contribute to rising prices. Harris also proposes measures to control food and drug prices, 
targeting consumer inflation directly. While these strategies could curb inflation, the timing and 
extent of their impact remain uncertain. Some economists worry that increased government 
spending could exacerbate inflation if not carefully managed. 

3. Deficit spending 

Harris plans significant public investments funded by increased corporate taxes and a minimum 
tax on billionaires. The Committee for a Responsible Federal Budget estimates that her plans 
could increase the national debt by around $2.5 trillion by 2035, raising concerns about federal 
financial sustainability. This increase could affect interest rates and future economic growth. 

4. Trade barriers and tariffs 

Harris advocates for fair competition and the enforcement of labor and environmental standards. 
While she is critical of tariffs, she does not rule out their use against unfair trade practices. Her 
administration is expected to strengthen multilateral trade relations and reform existing 
agreements to protect American workers and industries. This approach could reduce trade 
tensions and promote a more stable global trading environment. 

5. Taxes for individuals and corporations 

Harris plans to raise taxes on Americans with incomes over $400,000 while introducing tax 
credits for first-time homebuyers. She supports measures to make housing more affordable and 
aims to increase corporate taxes to fund public investments. However, critics warn that higher 
taxes on businesses and high-income individuals could deter investment and slow economic 
growth. 
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6. Foreign policy: Ukraine, Israel, and Taiwan/China 

• Ukraine: Harris supports continued assistance to Ukraine in defending against Russian 
aggression, emphasizing NATO's role and multilateral cooperation. 

• Israel: Harris advocates a two-state solution to the Israeli-Palestinian conflict and supports 
efforts for a ceasefire and the release of hostages in the conflict with Hamas. 

• Taiwan/China: Harris stresses the importance of holding China accountable for human 
rights abuses and economic distortions while maintaining the one-China policy and 
strengthening unofficial relations with Taiwan. 

7. Immigration 

Harris supports comprehensive immigration reform, including a pathway to citizenship for 
undocumented immigrants and initiatives addressing the root causes of migration. She 
emphasizes humane border enforcement, though this remains contentious across party lines. 

Conclusion 

A potential Kamala Harris presidency could bring profound changes in multiple policy areas. Her 
plans aim to promote fair economic growth, tackle inflation, and strengthen international 
alliances. At the same time, concerns remain about increased deficit spending and challenges 
with immigration reform. Actual outcomes will depend on implementation and the responses of 
both domestic and international stakeholders. 
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INDUSTRIES THAT MAY BENEFIT FROM KAMALA HARRIS’S ELECTION AND THOSE THAT 
COULD SUFFER 

A Kamala Harris presidency could favor industries in areas such as clean energy, social 
infrastructure, healthcare, and technology, while sectors reliant on fossil fuels or facing higher 
taxes may encounter challenges. 

Industries that could benefit 

• Clean and renewable energy 
o Rationale: Harris’s commitment to environmental sustainability could boost 

renewable energy projects and electric vehicle infrastructure. 
o Impact: Companies in the renewable energy sector, battery manufacturers, and 

electric vehicle producers could benefit from government incentives. 
• Healthcare and biotechnology 

o Rationale: Harris supports expanding access to healthcare and lowering drug 
prices. 

o Impact: Hospitals, pharmaceutical companies, and biotech firms could see 
benefits from increased patient numbers and research subsidies. 

• Technology and telecommunications 
o Rationale: Harris promotes technological innovation and the expansion of 

broadband access. 
o Impact: Technology and telecommunications companies could benefit from 

additional funding and regulatory support. 
• Infrastructure and construction 

o Rationale: Harris advocates for significant public investment in infrastructure, 
including sustainable construction and transportation. 

o Impact: Companies in the construction sector and suppliers of sustainable 
materials may experience higher demand. 

• Education and workforce development 
o Rationale: Harris supports funding for education and workforce development in 

future-focused fields like clean energy. 
o Impact: Education and training companies could benefit from new funding and 

partnership opportunities. 

Industries likely to face challenges 

• Fossil fuels and traditional energy 
o Rationale: Harris’s environmental policies aim to reduce reliance on fossil fuels. 
o Impact: Oil and gas companies may face stricter regulations and reduced 

subsidies. 
• Financial and high-income sectors 

o Rationale: Harris supports tax increases for businesses and high-income 
individuals. 

o Impact: Financial companies could be burdened by higher taxes, affecting 
investment returns and compliance costs. 
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• Pharmaceuticals (certain segments) 
o Rationale: Harris advocates for lower drug prices and broader healthcare access. 
o Impact: Companies producing high-margin specialty drugs may be affected by 

price regulations. 
• Luxury goods and real estate 

o Rationale: Harris’s tax plans could reduce disposable income for luxury spending. 
o Impact: Luxury goods companies and high-end real estate developers may be 

adversely affected by higher taxes and reduced demand. 
• Defense (potentially limited) 

o Rationale: Harris prioritizes diplomacy and alliances over increased military 
spending. 

o Impact: Companies reliant on defense contracts could see moderate declines in 
growth, though cybersecurity and defense technology might still be supported. 

Conclusion 

A Kamala Harris presidency is expected to benefit sectors like renewable energy, healthcare, 
technology, infrastructure, and education, reflecting her focus on inclusivity, sustainability, and 
innovation. However, fossil fuels, financial services, certain pharmaceutical segments, luxury 
goods, and, to a limited extent, the defense industry could face challenges due to stricter 
regulations, higher taxes, and shifts in policy. The scale of these impacts will heavily depend on 
political, economic, and regulatory conditions. 

  

https://www.linkedin.com/company/erlencapital/


Erlen Newsflash – What happens if Kamala Harris wins? 

6 
© Erlen Capital Management AG  Follow us:      

Unsubscribe: You can unsubscribe from this publication at any time. Please send us an e-mail. 
 

Investment suitability: This publication is intended for general distribution. It is not part of any offer or recommendation and does not 
take into account your knowledge, experience and personal situation which is required for personal investment advice. 
 

Legal information 
This publication is deemed to be marketing material within the meaning of Article 68 of the Swiss Financial Services Act and is 
provided for informational purposes only. We will be happy to provide you with additional information about the specified financial 
products, such as the prospectus or the basic information sheet, free of charge, at any time. 
 

This publication was prepared by Erlen Capital Management AG, Kirchgasse 24, CH-8001 Zurich, telephone +41 44 267 99 47 
(www.erlencapital.com). 
 

This document is not sent to natural persons or legal entities or handed out at their place of residence if they are a citizen or resident 
of or are located in a jurisdiction where the distribution, publication, provision or use of this information would violate applicable laws 
or regulations or where Erlen Capital Management AG does not meet applicable registration or licensing requirements. In particular, 
this brochure must not be distributed or passed on to US persons or within the United States. This document is intended for 
information purposes only. It is not the product of financial analysis or a market investigation. It is thus not subject to the Directives on 
the Independence of Financial Research issued by the Swiss Bankers Association, as well as the requirements of the EU Market 
Abuse Regulation. This document does not constitute an offer, invitation or recommendation to use any service, buy or sell any 
investment or perform any other transaction. The information and views contained herein are pro-vided for information purposes only 
and do not take into account individual investment targets, financial situations or needs. The forecasts, assessments, prices, etc. in this 
document are merely indicative, are specific to a particular date, are based on information sources normally used in the banking 
industry and reflect the author’s own non-binding opinion at the time of writing. They may change without notice or obligation for 
Erlen Capital Management AG. Moreover, services and products may vary in composition or construction and/or be subject to sales 
restrictions depending on the investor and/or due to legal restrictions. Before making an investment decision, investors should 
therefore seek independent advice, taking into account their individual circumstances. We therefore recommend consulting your 
financial and/or tax advisor about potential tax implications or other consequences before investing in any of the products mentioned 
in this document. Potential investors should note that past performance is not necessarily indicative of future results. Investments 
denominated in foreign currencies are subject to exchange rate fluctuations. Certain investment products may not sell immediately in 
a period of market illiquidity. This can make it difficult to quantify the value of your investment and the risk that you bear. Erlen Capital 
Management AG therefore disclaims any and all liability for any particular asset performance, particularly any loss suffered or the 
attainment of a particular yield by the investments that the investor makes on the basis of this publication. Although Erlen Capital 
Management AG is of the opinion that the information contained herein is based on reliable sources, Erlen Capital Management AG 
cannot guarantee the quality, accuracy, timeliness or completeness of the information contained in this document. Erlen Capital 
Management AG may, to the extent permitted by applicable laws and/or prudential rules, participate in financial transactions with the 
issuer(s) of the securities mentioned in this document; invest in their securities; perform services for, solicit business from or conduct 
transactions with said issuer(s); hold positions in, options on or investments related to their securities; and/or have other material 
interests relating to their securities. Erlen Capital Management AG may, to the extent permitted by applicable laws and/or prudential 
rules, use and act on the information or investment suggestions contained in this document before they are shared with clients. 
 

Details on how we handle your data can be found in our current data protection policy (www.erlencapital.com/privacy-policy). If you 
would like to receive a hard copy of our Privacy Policy, please contact us at the following e-mail address: info@erlencapital.com. 
 

Erlen Capital Management AG 
T +41 44 267 99 47 
info@erlencapital.com 
 

www.erlencapital.com 

https://www.linkedin.com/company/erlencapital/
mailto:info@erlencapital.com

